
NAME OF THE AUDIT INSTITUTION
Poland-Russia Cross-border Cooperation Programme 2014–2020
under the European Neighbourhood Instrument 

2014-2020

AUDIT REPORT ON AUDIT OF PROJECT 
(title and number of project)
on the basis of art. 28 of the Commission Implementing Regulation (EU) No 897/2014
Place, Month Year
	Audited project No:
	

	Name of audited project:
	

	Audited Project beneficiary:
	Name and address, state

	Name of the Independent Auditor on the basis of art. 32 of regulation no. 897/2014 for the audited project beneficiary:
	

	Amount of expenditure audited (EUR):
	... EUR

	EU part of expenditure audited (EUR):
	.....EUR

	Amount of expenditures confirmed to be eligible
	.....EUR

	Amount of ineligible expenditures 
	......EUR

	Audit time: 
	Desk check:

dated on: 
On-the-spot check:

dated on: 


	Auditor responsible for the audit:

name, surname, 

position

name of institution

address

contact phone, e-mail:
	 


1. INTRODUCTORY PART

1.1. Legal base for audit:
Article 28 of the Commission Implementing Regulation (EU) No 897/2014 of 18 August 2014 laying down specific provisions for the implementation of cross-border cooperation programs financed under Regulation (EU) No 232/2014 of the European Parliament and the Council establishing a European Neighbourhood Instrument.
1.2. Information on audited project:
	Number of the project
	

	Name of the project
	

	Project duration
	from 00/00/20… to 00/00/20…

	Status of the project
	completed/during implementation

	No and date of the Grant Contract 
	

	Name of the institution responsible for signing the Grant Contract 
	

	Name of Beneficiary
	

	Total co-financing rate for the project stated in Grant contract
	

	Share of EU co-financing in the total co-financing for the project (form Grant contract)
	


	
	Total

(EUR)
	Out of them

	
	
	Part financed by EU (EUR)
	Russian Federation funds (EUR)
	Funds of the project beneficiary (EUR)

	Total project budget
	
	
	
	

	Expenditures budgeted for audited project beneficiary: (Name of the audited beneficiary)
	
	
	
	


1.3. Type of audit:

Audit of operation.
1.4. Audit objectives:
To verify the legality and regularity of expenditure declared to the Commission, including the following aspects: 
· the operation meets the selection criteria for the operational programme, grant has not been awarded retroactively for project already completed, the operation has been implemented in accordance with the approval decision and fulfils any applicable conditions concerning its functionality and use or the objectives to be attained;

· the expenditure declared by the beneficiary corresponds to the accounting records and supporting documents;

· the indicators are reliable; 

· the public contribution has been paid to the beneficiary in accordance with art. 63(2) of the Regulation (EU) No 897/2014 and other applicable provisions; 

As well:

· to complete and deliver to the Audit Authority the audit report,

· to ensure, where problems detected appear to be systemic in nature and therefore entail a risk for other operations, further examination, including, where necessary, additional audits to establish the scale of such problems and recommend the necessary corrective actions,
· to include, where applicable, on-the-spot verification of the physical implementation of the operation,

· to contribute to the Annual Audit Report,
· to support the Audit Authority in carrying out its duties.

1.5. Audit scope:
Period of audited expenditure is from …………..….. to ………………..
…………… % of expenditure incurred by the Beneficiary and indicated in the Table below was checked during the audit. 

	Progress/final report number and period 


	Expenditure declared by Beneficiary in progress report accepted by the MA (EUR)
	Expenditure that have been checked during the audit (EUR) *

	Beneficiary’s name: 
	EU Funds
	Russian Federation Funds
	Other Funds
	EU Funds
	Russian Federation Funds
	Other Funds

	Please enlist numbers of audited progress reports (payment claims):
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	


As a rule 100% of expenditures incurred by the Beneficiary should be checked. If sample selected for the project is not 100% of the expenditures incurred by the Beneficiary an exact amount that have been checked should be indicated. All such cases should be consulted with AA in advance so as to ensure that the amount of expenditures actually checked meets the criteria set in the Audit Strategy.
The following public procurement procedures were checked:

	No
	Name of public procurement
	Estimated value of the procurement
	Public procurement procedure applied 
	Value of  contract signed with the contractor (EUR)

(at the day of audit)
	The value of expenditures declared in reports within the public procurement procedure (EUR)
(with a breakdown of each report)
	Remarks

	1
	
	
	
	
	
	

	2
	
	
	
	
	
	


1.6. Audit methods and procedures:
During the audit the following methods and procedures were used:

• analysis of documents related to the project (application form, grant contract, partnership agreement, etc.), supporting source documentation for the expenditure declared by the beneficiary, financial and narrative reports of beneficiary, accounting records, procedures, guidelines and instructions; 
• tests and reviews;

• interviews with the management and employees of beneficiary involved in the implementation of the project.
1.7 Audited documents
Please list checked documents (indicate names and dates of the checked documents)

2. AUDIT RESULTS
2.1. Adequate project selection and implementation
Within the scope of audit whether the operation was selected in accordance with the selection criteria for the operational programme, grant has not been awarded retroactively for project already completed, the operation has been implemented in accordance with the approval decision and fulfilled any conditions concerning its functionality, use, and objectives to be attained.
(Choose one option)
There are no findings. (Note: In case of positive opinion (no findings) - please indicate synthetic justification)
or 
There are the following findings: (describe findings if applicable, each in a separate table)
	Finding no …..
	Describe finding, please indicate legal basis or contractual basis that have been infringed and document(s) that relate to the finding and clarify the substance of finding and its’ financial or non-financial nature. In case of a financial finding it is required to state the value of ineligible expenditures (total ineligible expenditures, EU contribution, Russian Federation contribution).
In case of findings that have no financial impact but detected problems appear to be systemic in nature and therefore entail a risk for other operations under the operational programme/project - please list those findings separately in section 4 of the report.

	Recommendation:
	

	Beneficiary’s position:
	

	Auditor’s position:
	


Note: 
2.2. Compliance with eligibility rules of the programme.

1. Within the scope of audit whether the expenditures are compliant with eligibility rules of the programme.

(Choose one option)
There are no findings. (Note: In case of positive opinion (no findings) - please indicate synthetic justification)or 

There are the following findings: (describe findings if applicable, each in a separate table)
	Finding no …..
	Describe finding, please indicate legal basis or contractual basis that have been infringed and document(s) that relate to the finding and clarify the substance of finding and its’ financial or non-financial nature. In case of a financial finding it is required to state the value of ineligible expenditures. (total ineligible expenditures, EU contribution, Russian Federation contribution).
In case of findings that have no financial impact but detected problems appear to be systemic in nature and therefore entail a risk for other operations under the operational programme/project - please list those findings separately in section 4 of the report.

	Recommendation:
	

	Beneficiary’s position:
	

	Auditor’s position:
	


2. Within the scope of audit whether the expenditures are compliant with public procurement rules of the programme:
(Choose one option)

There are no findings. (Note: In case of positive opinion (no findings) - please indicate synthetic justification)or 

	There are the following findings: (describe findings if applicable, each in a separate table)Finding no …..
	Describe finding, please indicate legal basis or contractual basis that have been infringed and document(s) that relate to the finding and clarify the substance of finding and its’ financial or non-financial nature. In case of a financial finding it is required to state the value of ineligible expenditures (total ineligible expenditures, EU contribution, Russian Federation contribution). 

In case of findings that have no financial impact but detected problems appear to be systemic in nature and therefore entail a risk for other operations under the operational programme/project - please list those findings separately in section 4 of the report.

	Recommendation:
	

	Beneficiary’s position:
	

	Auditor’s position:
	


In case of findings in the area of public procurement, ineligible expenditure should be calculated in accordance with Commission Decision no C(2019)3452 final of 14 May 2019 laying down the guidelines for determining financial corrections to be made to expenditure financed by the Union for non-compliance with the applicable rules on public procurement. 
It is advisable to add short justification, if the proposed correction rate is lower than the base for a given irregularity.

	Report no
	Finding description
	Value of expenditures declared by Beneficiary
[EUR]
	Value of ineligible expenditures

[EUR]

	Type of the irregularity acc. to
the table in
annex 5 of Guidelines EGESIF_15-002-04 of 17/12/2018
(indicate number)
	Percentage applied
[%]

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


3. Within the scope of audit whether the expenditures are compliant with environment protection rules.
(Choose one option)

There are no findings. (Note: In case of positive opinion (no findings) - please indicate synthetic justification)
or 

There are the following findings: (describe findings if applicable, each in a separate table)
	Finding no …..
	Describe finding, please indicate legal basis or contractual basis that have been infringed and document(s) that relate to the finding and clarify the substance of finding and its’ financial or non-financial nature. In case of a financial finding it is required to state the value of ineligible expenditures (total ineligible expenditures, EU contribution, Russian Federation contribution). 

In case of findings that have no financial impact but detected problems appear to be systemic in nature and therefore entail a risk for other operations under the operational programme/project - please list those findings separately in section 4 of the report.

	Recommendation:
	

	Beneficiary’s position:
	

	Auditor’s position:
	


4. Within the scope of audit whether the expenditures are compliant with information and promotion rules.
(Choose one option)

There are no findings. (Note: In case of positive opinion (no findings) - please indicate synthetic justification)
or 

There are the following findings: (describe findings if applicable, each in a separate table)
	Finding no …..
	Describe finding, please indicate legal basis or contractual basis that have been infringed and document(s) that relate to the finding and clarify the substance of finding and its’ financial or non-financial nature. In case of a financial finding it is required to state the value of ineligible expenditures (total ineligible expenditures, EU contribution, Russian Federation contribution). 

In case of findings that have no financial impact but detected problems appear to be systemic in nature and therefore entail a risk for other operations under the operational programme/project - please list those findings separately in section 4 of the report.

	Recommendation:
	

	Beneficiary’s position:
	

	Auditor’s position:
	


 2.3. Required accounting records and the supporting documentation.
Within the scope of audit whether the expenditure declared by the beneficiary corresponds to the accounting records and supporting documents.

(Choose one option)
There are no findings. (Note: In case of positive opinion (no findings) - please indicate synthetic justification)
or 
There are the following findings: (describe findings if applicable, each in a separate table)
	Finding no …..
	Describe finding, please indicate legal basis or contractual basis that have been infringed and document(s) that relate to the finding and clarify the substance of finding and its’ financial or non-financial nature. In case of a financial finding it is required to state the value of ineligible expenditures (total ineligible expenditures, EU contribution, Russian Federation contribution). 

In case of findings that have no financial impact but detected problems appear to be systemic in nature and therefore entail a risk for other operations under the operational programme/project - please list those findings separately in section 4 of the report.

	Recommendation:
	

	Beneficiary’s position:
	

	Auditor’s position:
	


2.4. The data relating to indicators is reliable.
During the audit it was verified:

· whether the indicators (result, output) are specified in the  application form/ grant contract;

· whether the above mentioned indicators have been achieved;

· whether the achievement of the abovementioned indicators is threatened;

(Choose one option) 
There are no findings. (Note: In case of positive opinion (no findings) - please indicate synthetic justification)
or 

There are the following findings: (describe findings if applicable, each in a separate table)
	Finding no …..
	Describe finding, please indicate legal basis or contractual basis that have been infringed and document(s) that relate to the finding and clarify the substance of finding and its’ financial or non-financial nature. In case of a financial finding it is required to state the value of ineligible expenditures (total ineligible expenditures, EU contribution, Russian Federation contribution). 

In case of findings that have no financial impact but detected problems appear to be systemic in nature and therefore entail a risk for other operations under the operational programme/project - please list those findings separately in section 4 of the report.

	Recommendation:
	

	Beneficiary’s position:
	

	Auditor’s position:
	


2.5. Public contribution paid to the beneficiary. 

Within the audited project area whether the public contribution has been paid to the beneficiary in accordance with art. 63 (2) of the Regulation (EU) No 897/2014 and other applicable provisions.

(Choose one option) 

There are no findings. (Note: In case of positive opinion (no findings) - please indicate synthetic justification)
or 

There are the following findings: (describe findings if applicable, each in a separate table)
	Finding no …..
	Describe finding, please indicate legal basis or contractual basis that have been infringed and document(s) that relate to the finding and clarify the substance of finding and its’ financial or non-financial nature. In case of a financial finding it is required to state the value of ineligible expenditures (total ineligible expenditures, EU contribution, Russian Federation contribution). 

In case of findings that have no financial impact but detected problems appear to be systemic in nature and therefore entail a risk for other operations under the operational programme/project - please list those findings separately in section 4 of the report.

	Recommendation:
	

	Beneficiary’s position:
	

	Auditor’s position:
	


3. OVERALL CONCLUSION ON THE LEGALITY AND REGULARITY OF EXPENDITURE AUDITED
The expenditure incurred in the project 


number:


title:

declared by the beneficiary, accepted as eligible by the Managing Authority and audited by the………………………………….(fill in the name of the Audit Institution) on behalf of the Audit Authority amount to ……………………………EUR (Fill in the audited amount of expenditures for the project).
Based on audit work done we got the reasonable assurance that:

…………………………….EUR (Fill in the amount of expenditures for the project confirmed in the audit as legal and regular) of expenditure audited are legal and regular, are in compliance with the provisions of the European Union and national legal acts regulating the administration and use of the financial support under ERDF within ENI, and as well are in compliance with the provisions of the grant contract and meet the requirements of the eligibility.
4. RECOMMENDATIONS
(Choose one option as applicable)

There are no recommendations.

or

The total amount of ineligible expenditures identified within the audit on operation in the operational programme equals …………………………. EUR (Fill in the amount of financial findings if applicable). The ineligible expenditures should be deducted from the expenditure declared in the project. 
	Report number and period
	Vaue of ineligible expenditures in the interim/final report  (EUR)

	Type of error (ID)

)
	Short description of finding

	
	
	
	


(Applicable when the sub-sample has been audited)

Ineligible expenditure in the project after extrapolation of ineligible expenditure found in the sub-sample amounted to....EUR.

The amount of the extrapolated ineligible expenditure will be taken into account in the calculation of the error rate under the Poland-Russia CBC Programme 2014-2020.
(Choose the adequate option)
Findings that appear to be systemic in nature and therefore entail a risk for other operations under the programme/project were not identified during the course of audit.
or 
Findings that appear to be systemic in nature and therefore entail a risk for other operations under the programme/project are as follows: (describe findings if applicable)
Place and date:

Auditor(s)’s name(s) and signature(s):
Signature of Head of Unit/Department
             Name of Head of Unit/Department
               Position of the Head of Unit/Department
           Name of Institution 
Annexes: (These are working documents for the AA, not to be delivered to the auditee. Please indicate the number of items attached in case of Annex no.4 and no. 5)
· Annex no. 2 - checklist for the audit of operations or Annex no. 3 - checklist for the audit of TA projects based on service contracts;
· Annex no. 4 checklist for procurements audit of public beneficiaries 
· Annex no. 5 checklist for procurements audit of private beneficiaries 
· Annex no. 6 checklist for verification of project’s progress in realisation and indicators achievement.
� In case when a ineligible amount was identified in a subsample selected by the auditor, the amount of ineligible expenditure in the full amount of the sampled expenditure should be estimated. 


� Value of ineligible expenditures identified in expenditures actually checked (in sub-sample).


� According to the table in annex 5 of Guidelines EGESIF_15-002-04 of 17/12/2018.





